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Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

1999 Adjustments:

1. - Provide all workpapers and supporting documentation used in calculating the “ Increase
in Depreciation and Amortization Expense “ adjustment of $586,000.

Response:
Will be provided once all software costs are identified and revised worksheets are generated.




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

1999 Adjustments:

2. - Provide all workpapers and supporting documentation used in calculating the “ impact of
Dialing Parity “ adjustment of $161,565.

Response:
Attached you will find workpapers detailing how the Dialing Parity impact was calculated.




TEC - Tennessee Telcas
Camparison of Sell Access ana S&C rates with
Current Intrastate Tanifed Aczess ana Non-Tanffed B&C rate

Current Beil Accass Rates .

Local Transoort 0.0120205

0.012888
g

Crecxett Pacpies Vest Tenn
Beil Intrastate - 1558
Minutes of Use 10.934 094 ¢,290.209 3.432.402
Qrig 3,243,112 3.078.781 4324388
Term 4.360.982 4311548 3.807.717
DD Messages 1,338.812 1,207 .4C8 1144 381
B&C Messages Siiled 2,094,261 1,394,386 1,384, 442

0.01181€8

19¢8 - Bell Revenues:
Access
3&C

S 824,381.48
$ 402.371.00

$ 831,023.57
$ 364,284.79

Lecal Switching g.oase 0.caoes Q.cog8
Line Termination 0.0072 0.007¢ 2.007¢
Intercact 0.000Q87 0.C000¢7 0.000097
CCL 0.045508 0.0880C6 0.085781
Total Accaess Rate 8.0723e53 2.088428 J.0854246
Current Beit B&C Rates:

Recarding 0.C051¢ 0.C0s15 0.C0s18
Msg Procassing 0.00¢8 0.0028 0.C098
Per OC Message C.014858 0.014¢5 0.014¢5

B8&C er Billed Message 0.1804 0.1804 0.1804
0.19535 0.19538 0.198358

§ 720,824.84
S 302,244.82

Total $1,226,752.48

$1,19%,308.26

$1,023,868.68

1998 Bell MOU at Current Intrastate Accass Rates

b
|“'fi.

Ll
"

Minutes of Use 10,934,094 9,380,309 8,432,402
Crig 6,243,112 5,078,761 4,824,685
Term 4,880,982 4,311,548 3,607,717
B&C Messages Billed 2,094 561 1,894,396 1,384,442
Current Intrastate Access Rates .
Local Transport:
Tandem Swt Fac 0.0001836 0.0003816 0.0003384
Tandem Swt Term 0.0CQ443 0.000443 0.000443
£nd Offica:
Local Switching 0.0404 0.0404 0.0404
RIC-TIC 0.015053 0.0150583 0.018085
DA 0.000193 0.000198 0.000198
Sub-total 0.0£62796 0.0564776 0.0564344
CCL - Orig off: 1/1/29 0.02514 0.018408 0.019352
CCL - Term eff: 1/1/S9 0.0278¢ 0.021158 0.022102
Avg CCL 0.026515 0.019783 0.020727
60(( Tatal 0.0827346 0.07626806 0.0771614
M———N Current Intrastate Non-Tariffed B&C Rates:
3 L % 2Sq B&C 0.08554 0.09554 0.09534
/ 1988 - Proposed Revenues:
Access S 903,149.78 S 715,055.68 S 6£648,982.61
8&C S 200.114.368 $ 180.890.59 3 181.377.59
Total $1.103.284.12 3 8S6,046.27 $ 800.3€0.20

(Decrease) Increase:
Access Revenue 78,7638.28

$ (115,587.39)
S (183,294.20)

3 (71,942.23)
S (151.367.22)

3
B&C Revenue 3 (202.256.64)
Total S (123,488.28)

5 (298.262.09)

5 (222.509.46)

734

Tem




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2000 Adjustments

3. - Provide all workpapers and supporting documentation used in calculating the “ Increase
in Depreciation and Amortization Expense “ adjustment of $891,287.

Response:
Please see response to ltem 1 for 1999.




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2000 Adjustments

4. - Provide all workpapers and supporting documentation used in calculating the “ Waive
Non-Recurring Charges during the Forecast Period “ of $168,420.

Response:
Attached you will find workpapers explaining how Non-Recurring Charges were calculated.



00°008
00°€T
00'69¢°t
058§
000zZk
00°1S€
00602'
00°01£'2
05 0s8'E
00628'C
00'v6b'0}
00°0£6'6
0§'96v°12
o]
$

00'S
00'¢Z
00°’s
05'85
00°01
00’6
00’6
0054
0s°'8
006
00°6

00's}

ajey

09}

€19

zl

6¢€
144
vSi
%14
ey
9911
99
6252

ejof

¥4

9l

LS

66

6

69

0oz
6661
AON

64

£

€2
Gl
Sy
L2
69
2°]
8.1
6661

120

vz

LY

£8

197

€0Z
6667
dag

8¢

601

(4]

(394
6661
finy

€C

L9

Gy
14
9
61
13!
Ly
gee
6661
nr

6 15 6 ri el

0 0 0 0 0

SO1 194 A Zs gb

0 0 0 0 0

0 |4 I 0 0

14 £ 9 [4 1%

(074 €c gl e 14

L €l Lt 6 4

6¢€ SE LG £e 1S

A4 214 [44 €9 ac

001 L2 1A zel el

6b ey 95 64 £S

0l¢ 691 (74 9.¢ 80¢
666F  ©681 6661 6661 6661
unp Aew ady e ER]

6661 1aquuanoN - 866} 1aquiadag
ajnpayog sebieyn Funoay-uoN
-au} ‘Auedwo) euo( 1L peyso1n

b

4

A

T4

G6

v9

L6}
6661

uep

£l

6v

vi

5

€6

09

161
gaal

BETq)

jeyor

abieyn yoayD N}y
Ifeist) ebexoed few-n
ajejsiaju) abueyd Did
lesu)/a+4az 11ig NAsi

Bujen Jaquiny paxid

UQN - 108ULI003Y SNg
7 80)0 {eNuUaY sng
By UsIp asiualy sng
D 18piQ 801A18S sng
UON - 128uuoday say
M 301J() [e4IUB ] S3Y
By JiSIA Bs1uBI4 say]
YD 19PIQ 90IAIBS SBY

uojdIIsEd

paje|nbay

0000 00v9Cs
0000000905
0000000905
0000000905
0000 000S0S
0000 000906
0000 000905
0000 000504
0000°00090§
0000000904
0000'00090%
0000000505
0000 000905
193V 115

6668
1698
9/v8
89v8
8928
G608
208
1208
0208
1208
008
1008
0008

3005




05°185'9F lejo)
oo'bal o0'ez 8 I € 14 0 0 0 0 0 0 0 0 0 ileisu) sbexoed lew-A 0000000905 1598
00°0zZ'c 00's 124] 144 08 18 G9 06 8. 2% (43 8¢t 8¢ 194 Le ajeysiau) 8bueyd DId 0000000905 9/+8
00°LL} 0586 2 0 0 1 0 0 0 0 } 0] 0 0 0 lIlBisui/g+ g2 148 NASI 0000000905 8948
00°t8 0s'ky T 0 0 0 0 4 0 0 0 0 0 0 0 lIBISUy(d+dZ 148 NAaSI 0000000905  99b8 ,
00°5S 00°6S 3 l 0 0 0 0 0 0 0 0 0 0 0 QUINN Q¢ JoXunll gid 0000 000S0S /628
0000z 0005 ¢ 4 0 0 0 0 0 0 0 0 0 0 0 /qoe3/MuIs | quni) Qi 0000000506 9628
00°521 002 14 14 S 14 | 14 0 4 0 [4 0 e b UON -Jo8uuoday sing  0000°00090§  $608 |
0002 00°0¢ 13 0 0 0 0 0 0 } 0 0 0 0] 0 S jo |dueuspulely sng - 0000000605 8/08
00°9¥6'} 002 8.7 81 Gl 8¢ (414 A 6 €l 68 Gl x4 Sl L1 1983YjO |equay sng  0000°000905 2208
00°08¢°} 00S1k 6 A 9 M 9 G S Li ol 6 9 01 9 Byo uisin esiwalg sNng 0000'000S0§ 1208
00'¥SZ') 00'¢e 8y FAS 474 A [44 0§ yat 61 ve 62 144 6¢ 9¢ Byo 1ap10 B31MIBG SN 0000 000905 0208
05t 0s°} 3 o] 0 0 0 0 0 I 0 0 0 0 9] adinIag-dM UIT-saY 0000 DOD9DS  SSOB
00°€69 00°L 66 9 43 l L G 14 L 8 L g 0l 43 40 sbueyD Jaquiny $8y 0000 00090 £508
00°606°9 00°L 186 SOl v6 49" G6 6. 001 b 194 9Cl 4 99 r6 UON - 081003y S8y 0000°00090§ 1208
00°0p 000z z l I S jo @dueusjutey say) 0000 000905 0208
0o l9v'er 002 €26  Ovl bl 8.1 861 8el 41" (24 981 ¥91 egt 861 061 uolosutioy suly sey  0000'000905 0108
00'066'¥ 000}  66F ce 0§ 0s 144 A4 0S8 (0% 4] £e 2% Ge 194 By usIA BsIWBld S8 D000 000S0S 1008
00'658°44  00'E £€66'c  1l€ (421> ooy 0te (XA 0¥ 09z £re Lve FAS4 20¢€ [$14% By sep10 @ojnias S3Y 0000'00090 0008
[e101 ajed  [e)1ol  BB6l 666l 6661 G661  ©G6F  ©B66F 6661 6661 G666F  666F GBGT  GGAF ondIsssg P9IV D 1005
$ # AON 120 dag bBny jnp unp Aepy ady lep qa4 uep JsaqQ
pajennagf

6661 18(UIBAON - 966} Jaquiada(]
s|npaysg naaj uplLINoeY-uoN {
|
Auedwog euo.. (a] sajdoey




\

00°09¢
000789
00'092'4
00°006'9
00°0Z9'€
0585
0s'vZI
00°0£Z
00'8S
00°529°t
00°0€2
00019}
00°0€0'¥
0007
00°Z66°}
00°696'6
00°0S}'¢C
00'S.¥'St
€101
$

00's
00°tT
00’9
00°L
00°0ve
00°0¢
00°0L€
00’50}
00'GLS
00's
05°86
oSy
000}
00’8
00'S
000}
00'S
0004
000z
00'8
00°'s
0001
00°'9
1131

ool

1}

£€C
€L
§ZE
£l
(443

coy

:144
£661
Sie
S60€¢
L1128
#

o ©

<
o v o

o
n

19 Ve

£ 14
14 gl
G ¢t
44 e
0s 14
0 0
€l ve

aci 144
61 ac
ve

6661

oz
6661

AON 190

c o ©o ©c o o ©o o w
—

~
w

T © o @

[0)%
6€l
2%
162
6661
dag

ve
avy

€z

a6t

8c

29¢
6661
Bny

o o & © O «©

o © o

Ll

ol
91

ov

2%

0

61
S84
ot

06¢

866l
inr

-au)

€c
A%

L1
£51
0z
L2
6661

unp

A,J
S
v
~
~

o O o o © ©o O © «®

S O
el

G

£c

ve

0

€2

142

74

L¥e
[ {11
Kepy

c o o © O C o M~

=]

601

Ic

[A

0

1z

961

9¢

96¢
5661
ady

88

Fa4
9/

el

Ggee

gl

4514
6661
Iepy

o o o o o o o o

o <
[{e]

[A
ese
v
gee
(1138
qe4

6661 1oquUIBAaN - ocq] JaquiedaQ

ajnpatog sabiey
‘Auedwion euoyds, , eesseuus) JSopm

IN28Y-UON

© © ©o o ©o ©o o C© o

0
~

<

£e

Sl
ctl
0¢
oce
6661

uep

o o o C

o

€6

L

|74

61
vel
vz
91
8661
Ja(

1ej01

abieyD Y9y wnsy
lleisuy abexped lBN-A
ey MNITVOIAW - 180
ueyD MNINMVOINW - 1S4
ueld MNINVO3IW - 18d
lsin 3siwaid - 1SA
24018 - 18d

ueyp jeoo - 1S4
igeis3g 8dnies - 1Sd
aje}siaju) abueyd Olid
lleysuya+de 148 NAS|
lleisui/g+4z 118 NAsi
UON - }o8UU023Y sng
uoNosuUUoY aull sng

M 834JO [eus] sng
Byn NsIA @sjwald sng
Bt} 18pIQ 82IMIBG shg
UON - 1989UU023Y S8y

G Jo @duBUBJUIBI SBY
uoNDaUUDYD BUl S8y

M 80O |BNUB]) S8y
ByD psIA 8siwalyg say
By 19pI0 92InBG s8Y

uojjd113853g

0000 00$9¢S
0000°00090S
GG00 ¥0E80G
GG00 ¥0E8OS
GG00 v0E£80S
GG00 v0£80S
G500 v0e80S
G500 POEB0S
G600 +0E80S
0000 000308
0000 000905
0000 000908
0000000905
0000°00090¢
0000000906
0000 000S0S
0000 000909
0000 00090%
0000 000905
0000 000909
0000 000905
0000 000505
0000 000905
155719

NEERUER

6668
1698
2%
£ese
A%}
1€498
6268
8258
G268
9.v8
89v8
99v8
5608
r208
€408
1208
0.08
1co8
0208
0108
008
1008
0008
3000




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2000 Adjustments

5. - Provide all workpapers and supporting documentation used in calculating the * Impact of
Dialing Parity “ adjustment of $646,260.

Response:
Please see response to Item 2 during 1999.




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2000 Adjustments

6. - Provide all workpapers and supporting documentation used in calculating the
Elimination of Intracompany Toll “ adjustment of $21,525.

Response:
Please see attached worksheet explaining how Intracompany Toll was calculated.




Peoples & West Tennessee Telephone Co's
Estimatec Monthly Reduction in Bell Intracompany Access & B&C Revenue

Rates

Access Revenue Reduction
Minutes of Use

Locai Transpont S30.001824

Local Switching S 0.0404
RIC $0.015053
CA Surcharge $0.0001¢8

CCL Avg Crig & Ter
Total Access

50.018783

Billing & Collection Reduction
Messages

Per Message
Total B&C

S C.1078

Monthly Revenue Reduction

Annualized

T

Peoples
ec2.0
S 1.81
40.08
14.93
0.20
18.62
S 78.64
209
S 22.49
S 2249
S 6813

Rates West Tenn
17.081.0

50.002116 S 36.16
S 0.0404 £380.48
$0.015055 257.31
$0.000198 3.38
$0.020727 35425
S 1.341.58

3,281

S C1078 S 353.04

S 1,654.62

$20,335.44




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2000 Adjustments

7. (a) - Provide all workpapers and supporting documentation used in calculating the *
Increase in Contiguous County Calling Plan to 180 Minutes @ 50 Percent Discount...”
adjustment of $141,269.

Response:
Please see attached worksheet explaining how “Increase in Contiguous County Calling Plan”
credits were calculated.

(b) - Provide the contiguous county calls minutes by month for the latest 12-month period.

Response:
Please see attached worksheet showing contiguous county call minutes for the latest 12
month period. ’
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Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2000 Adjustments

8. - Provide all workpapers and supporting documentation used in calculating the “ Monthly
Credit of $5.00 per Business Access Line “ adjustment of $175,289.

Response:
Please see attached notes to Proposed Revenue Adjustments.



Crockett Telephone Company, Inc.

Explanation of Proposed Earnings Adjustments

1999-2001

1999

Increase in Depreciation Expense

Dialing Parity Impact- 3 Months

2000

Increase in Depreciation Expense

Waive Non Recurring Charges during
Forecast Period

Dialing Parity Impact
Eliminate Intra-Company Toll

Increase Contiguous Calling Plan
to 180 Minutes at 50 Percent Discount

Credit for Business Access Line

Credit for Residence Access Line

Please see worksheets
Please see worksheets and October 14,

1999 letter to Bellsouth notifying them of
the rate changes.

Please see worksheets

Please see worksheet

Please see worksheets

Please see worksheet

Please see worksheet

969 subscribers multiplied by $5.00 for 12
months multiplied by 2.55%( Growth factor
used in Consumer Advocate's
workpapers.)

3544 subscribers multiplied for 12 months
multiplied $4.75 by 2.55%(Growth factor
used in Consumer Advocate's
workpapers).

Thsn & a, 12,13 S




Crockett Telephone Company, Inc.
Explanation of Proposed Earnings Adjustments
1999-2001

001

Increase in Depreciation Expense

Waive Non Recurring Charges during
Forecast Period

Dialing Parity Impact
Eliminate Intra-Company Toll

Increase Contiguous Calling Plan
to 180 Minutes at 50 Percent Discount

Credit for Business Access Line

Credit for Residence Access Line

Please see worksheets

Please see worksheet

Please see worksheets

Please see worksheet

Please see worksheet

969 subscribers multiplied by $5.00 for 12
months multiplied by 5.1%( Growth factor
used in Consumer Advocate's
workpapers.)

3544 subscribers multiplied by $4.75 for 12
months multiplied by 5.1%(Growth factor
used in Consumer Advocate's
workpapers).

T3ani,13  Sh2




Peoples Telephone Company, Inc.

Explanation of Proposed Earnings Adjustments

1999-2001

1999

Increase in Depreciation Expense

Dialing Parity Impact- 3 Months

2000
Increase in Depreciation Expense

Waive Non Recurring Charges during
Forecast Period

Dialing Parity Impact
Eliminate Intra-Company Toll

Increase Contiguous Calling Plan
to 180 Minutes at 50 Percent Discount

Credit for Business Access Line

Credit for Residence Access Line

Please see worksheets
Please see worksheets and October 14,

1999 letter to Bellsouth notifying them of
the rate changes.

Please see worksheets

Please see worksheet

Please see worksheets

Please see worksheet

Please see worksheet

942 subscribers multiplied by $5.00 for 12
months multiplied by 5.41%( Growth factor
used in Consumer Advocate's
workpapers.)

4011 subscribers multiplied for 12 months
multiplied $4.75 by 5.41%(Growth factor
used in Consumer Advocate's
workpapers).

Tha 842,13 S 3



Peoples Telephone Company, Inc.
Explanation of Proposed Earnings Adjustments
1999-2001

2001

Increase in Depreciation Expense

Waive Non Recurring Charges during
Forecast Period

Dialing Parity Impact

Impact of 10% Intrastate Access
Rate Reduction

Eliminate Intra-Company Toll

Increase Contiguous Calling Plan
to 180 Minutes at 50 Percent Discount

Credit for Business Access Line

Credit for Residence Access Line

~—

Please see worksheets

Please see worksheet

Please see worksheets

Please see worksheets

Please see worksheet

Please see worksheet

942 subscribers multiplied by $5.00 for 12
months multiplied by 10.82%( Growth
factor used in Consumer Advocate's
workpapers.)

4011 subscribers multiplied by $4.75 for 12
months multiplied by 10.82%(Growth factor
used in Consumer Advocate's
workpapers).

/i’+yw\(§c/’(g/13 g/‘\ 4



West Tennessee Telephone Company, Inc.
Explanation of Proposed Earnings Adjustments

1999-2001
1999
Increase in Depreciation Expense Please see worksheets
Please see worksheets and October 14,
1999 letter to Bellsouth notifying them of
Dialing Parity Impact- 3 Months the rate changes.
2000
Increase in Depreciation Expense Please see worksheets
Waive Non Recurring Charges during Please see worksheet

Forecast Period

Dialing Parity Impact Please see worksheets

Eliminate Intra-Company Toll Please see worksheet

Increase Contiguous Calling Plan
to 180 Minutes at 50 Percent Discount Please see worksheet

882 subscribers multiplied by $5.00 for 12
months multiplied by 4.6%( Growth factor
used in Consumer Advocate's

Credit for Business Access Line workpapers.)

3973 subscribers multiplied for 12 months
multiplied $4.75 by 4.6%(Growth factor

used in Consumer Advocate's
Credit for Residence Access Line workpapers).

T &F,1R,14 Sh. &




West Tennessee Telephone Company, Inc.
Explanation of Proposed Earnings Adjustments

1999-2001

2001
Increase in Depreciation Expense Please see worksheets
Waive Non Recurring Charges during Please see worksheet
Forecast Period
Dialing Parity Impact Please see worksheets
Eliminate Intra-Company Toll Please see worksheet

Increase Contiguous Calling Plan
to 180 Minutes at 50 Percent Discount Please see worksheet

882 subscribers multiplied by $5.00 for 12
months multiplied by 9.2%( Growth factor

used in Consumer Advocate's
Credit for Business Access Line workpapers.)

3973 subscribers multiplied by $4.75 for 12
months multiplied by 9.2%(Growth factor

used in Consumer Advocate's
Credit for Residence Access Line workpapers).

e § 91,03 K. ¢




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2000 Adjustments

9. - Provide all workpapers and supporting documentation used in calculating the “ Monthly
Credit of $4.75 per Residence Access Line “ adjustment of $688,574.

Response:
Please see response to item 8.




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2001 Adjustments

10. - Provide all workpapers and supporting documentation used in calculating the “ Increase
in Depreciation and Amortization Expense “ adjustment of $989,741.

Response:
Please see response to ltem 1 for 1999.




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2001 Adjustments

11. - Provide all workpapers and supporting documentation used in calculating the “ Waive
Non-Recurring Charges during Forecast Period “ adjustment of $179,360.

Response:
Please see response to ltem 4 for 1999.



Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2001 Adjustments

12. - Provide all workpapers and supporting documentation used in calculating the “ Monthly
Credit of $5.00 per Business Access Line “ adjustment of $181,529.

Response:
Please see response to Item 8.




o

Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

2001 Adjustments

13. - Provide all workpapers and supporting documentation used in calculating the “ Monthly
Credit of $4.75 per Residence Access “ adjustment of $714,228.

Response:
Please see response to ltem 8.



Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

Miscellaneous:

14. (a) - In prior years, TEC has capitalized digital switch software costs. Provide the amount
of software costs capitalized. Also, explain why these costs were capitalized instead of
expensed and how the capitalization of these costs comply with the Uniform System of
Accounts (USOA).

(b) - Provide the USOA’s support for the proposal of TEC and the CAD to establish the
“special account” to aggregate and amortize these support costs.

Response:

The amount of software costs capitalized will be forwarded within two weeks.

FCC Order 99-106 provides a summary of the historical and current accounting treatment of
software costs.

Initially, the USOA required that the original cost of operating system software be recorded in
the same account as the associated plant. The cost of subsequent additions and
modifications was expensed, except under exceptional circumstances.

In 1987, the USOA requirements were clarified by directing that the cost of all software not
considered initial operating system software be recorded in conformance with Generally
Accepted Accounting Principles ("GAAP"). This could result in the expensing or capitalization
of software costs depending on the circumstances. If subsequent software modifications
extended the life of the asset, they were capitalized. Otherwise, the costs were expensed.

On March 8, 1998, the American Institute of Certified Public Accountants ("AICPA") issued
Statement of Position 98-1 ("SOP 98-1") to be effective for fiscal years beginning after
December 15, 1998. SOP 98-1 generally requires the capitalization of software costs.
Upgrades and enhancements are to be capitalized if they result in additional functionality.

Order 99-106 repeats the requirement that the accounting for software costs will follow
GAAP. General-purpose computer software and network software will be recorded in an
intangible asset account. The software will be amortized based on its estimated useful life at
the time it is placed in service. The amortization period for regulatory purposes will not be
less than the amortization period adopted for external financial reporting.

Historically, TEC capitalized the software costs because TEC believed the software
upgrades and enhancements extended the service life of the asset. The current proposal of
TEC and the CAD follows the changes in the USOA coming from FCC Order 99-106.



Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

Miscellaneous:

15. - TEC and the CAD agreed that $720,000 of the overearnings of $6.355 million was
attributed to “ the missing earnings during the previous review period. Provide the calculation
and all supporting documentation of the $720,000 amount.

Response:
Please see attached worksheets by company for the Revenue Requirement of Additional
Expenditures.
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CROCKETT TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

PROJECT AREA ACCOUNT EXTENDED COST
PTI ADDITION CENTRAL QFFICE EQUIPMENT $95,000 |
TOTAL MATERIAL AND LABOR FOR DTI ADDITION $395,000
TOTAL ENGINEERING FOR DTI ADDITION $14,250
TOTAL BUDGET FOR DT! ADDITION $109,250
INTER EXCHANGE FIBER ROUTE ELECTRONICS EQUIPMENT $124,054 !
FIBER CABLE $199,302 .
TOTAL MATERIAL AND LABOR FOR INTER EXCHANGE FIBER RQUTE $323,356
TOTAL ENGINEERING FOR INTER EXCHANGE FIBER ROUTE $48,503
TOTAL BUDGET FOR INTER EXCHANGE FIBER ROUTE $371,859
MISCELLANEQUS EQUIPMENT 1996 MISCELLANEOQOUS $21.000
TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1996 $21,000
TOTAL ENGINEERING FOR MISCELLANEOUS EQUIPMENT 1998 $0
TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1996 $21,000
TPUC/ST & LABOR DISTRIBUTION 19 MISCELLANEQOUS $73,252
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1996 $73,252
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1996 $0
TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1996 $73,252
TOTALBUDGET FOR 1996 $575,361
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CROCKETT TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

1997 BUDGET ESTIMATE
PROJECT AREA ACCOUNT EXTENDED COST
LALAMO EWSD UPGRADE CENTRAL OFFICE EQUIPMENT $130.000
TOTAL MATERIAL AND LABOR FOR ALAMO EWSD UPGRADE $130,000
TOTAL ENGINEERING FOR ALAMO EWSD UPGRADE $19,500
TOTAL BUDGET FOR ALAMO EWSD UPGRADE $149,500
MISCELLANEOUS EQUIPMENT 1997 CENTRAL OFFICE EQUIPMENT $90,490
MISCELLANEOUS $40,500 :
TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1997 $130,990
TOTAL ENGINEERING FOR MISCELLANEOUS EQUIPMENT 1997 30
TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1997 $130,990
D‘PUC/ST & LABOR DISTRIBUTION 19 MISCELLANECUS $82,930 |
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1997 $82,930
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1997 $0
TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1997 $82,930
TOTALBUDGET FOR 1997 $363,420
Thow 15 Shee?™ 27
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CROCKETT TELEPHONE COMPANY
ACCELERATED THREE YEAR CONSTRUCTION BUDGET

PROJECT AREA ACCOUNT EXTENDED COST
ALAMO CO AREA AERIAL CABLE $2.454
BURIED CABLE $17.549
TOTAL MATERIAL AND LABOR FOR ALAMO CO AREA $20,003
TOTAL ENGINEERING FOR ALAMO CO AREA $3,000
TOTAL BUDGET FOR ALAMO CO AREA $23,003
CROCKETT MILLS CSA ELECTRONICS EQUIPMENT $75.293
LAND & BUILDINGS $5,000
TOTAL MATERIAL AND LABOR FOR CROCKETT MILLS CSA $80,293
TOTAL ENGINEERING FOR CROCKETT MILLS CSA $12,044
TOTAL BUDGET FOR CROCKETT MILLS CSA $92,336
FRIENDSHIP CO AREA AERIAL CABLE $9.204
TOTAL MATERIAL AND LABOR FOR FRIENDSHIP CO AREA $9,204
TOTAL ENGINEERING FOR FRIENDSHIP CO AREA $1,381
TOTAL BUDGET FOR FRIENDSHIP CO AREA $10,585
FROG JUMP CSA ELECTRONICS EQUIPMENT $75.459
LAND & BUILDINGS $5,000 |
TOTAL MATERIAL AND LABOR FOR FROG JUMP CSA $80,459
TOTAL ENGINEERING FOR FROG JUMP CSA $12,069
TOTAL BUDGET FOR FROG JUMP CSA $92,527
MAURY CITY CO AREA BURIED CABLE $1342 |
TOTAL MATERIAL AND LABOR FOR MAURY CITY CO AREA $1,342
TOTAL ENGINEERING FOR MAURY CITY CO AREA $201
TOTAL BUDGET FOR MAURY CITY CO AREA $1,543
[MISCELLANEOUS EQUIPMENT 1998 MISCELLANEOUS 533,000 |
TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1998 $33,000
TOTAL ENGINEERING FOR MISCELLANEOUS EQUIPMENT 1998 $0
TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1998 $33,000
TPUC/ST & LABOR DISTRIBUTION 19 MISCELLANEOUS 385670
5 S 2Y
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CROCKETT TELEPHONE COMPANY
ACCELERATED THREE YEAR CONSTRUCTION BUDGET

TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1998 $85,670
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1998 s0

TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1998 $85,670
TOTALBUDGET FOR 1998 $338,665

TOTAL PROJECTED BUDGET $1,277,447
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1/30/97 10:57:57 AM PAGE 40OF 4



PEOPLES TELEPHONE COMPANY
ACCELERATED THREE YEAR CONSTRUCTION BUDGET

PROJECT AREA ACCOUNT EXTENDED COST

[DTIADDITION CENTRAL OFFICE EQUIPMENT $95.000 |

TOTAL MATERIAL AND LABOR FOR DTI ADDITION $95,000

TOTAL ENGINEERING FOR DTI ADDITION $14,250

TOTAL BUDGET FOR DTI ADDITION $109,250
[ERIN - CO UPGRADE CENTRAL OFFICE EQUIPMENT B $15.000 |

TOTAL MATERIAL AND LABOR FOR ERIN - CO UPGRADE $15,000

TOTAL ENGINEERING FOR ERIN - CO UPGRADE 52,250

TOTAL BUDGET FOR ERIN - CO UPGRADE $17,250
ERIN TO BELL FIBER ROUTE ELECTRONICS $17,000 |
FIBER CABLE $57.969

TOTAL MATERIAL AND LABOR FOR ERIN TO BELL FIBER ROUTE $74,969

TOTAL ENGINEERING FOR ERIN TO BELL FIBER ROUTE $11,245

TOTAL BUDGET FOR ERIN TO BELL FIBER ROUTE $86,214
ERIN-BATEMAN BRANCH REMOTE BURIED CABLE $18,863 |
ELECTRONICS $46,000 |

LAND & BUILDING $5.000
REMOVAL 50

TOTAL MATERIAL AND LABOR FOR ERIN-BATEMAN BRANCH REMOTE $69,863

TOTAL ENGINEERING FOR ERIN-BATEMAN BRANCH REMOTE $10,479

TOTAL BUDGET FOR ERIN-BATEMAN BRANCH REMOTE $80,342
ERIN-DEEP CUT REMOTE BURIED CABLE 3613 |
ELECTRONICS 337,000 |
LAND & BUILDING $5.000 :

REMOVAL 30

TOTAL MATERIAL AND LABOR FOR ERIN-DEEP CUT REMOTE $42,613

TOTAL ENGINEERING FOR ERIN-DEEP CUT REMOTE $6,392

TOTAL BUDGET FOR ERIN-DEEP CUT REMOTE $49,005
ERIN-YELLOW CREEK REMOTE BURIED CABLE $46,707 |
ELECTRONICS 353,743
LAND & BUILDING 35,000 |
REMOVAL 0

TOTAL MATERIAL AND LABOR FOR ERIN-YELLOW CREEK REMOTE $105,451

TOTAL ENGINEERING FOR ERIN-YELLOW CREEK REMOTE 515,818

TOTAL BUDGET FOR ERIN-YELLOW CREEK REMOTE $121,269
[MISCELLANEOUS EQUIPMENT 1996 MISCELLANEOUS $86.500 |
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PEOPLES TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1996 $86,500

TOTAL ENGINEERING FOR MISCELLANEQUS EQUIPMENT 1996 30

TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1996 $86.500
TENNESSEE RIDGE-McKINNON REMOT AERIAL CABLE 320 484 ﬁ
BURIED CABLE $13.495
ELECTRONICS $92,000
REMOVAL $0 |

TOTAL MATERIAL AND LABOR FOR TENNESSEE RIDGE-McKINNON REMOTE $125,979

TOTAL ENGINEERING FOR TENNESSEE RIDGE-McKINNON REMOTE $18.897

TOTAL BUDGET FOR TENNESSEE RIDGE-McKINNON REMOTE $144.876
E’PUC/ST & LABOR DISTRIBUTION 1996 MISCELLANEQUS $71,688

TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1996 $71,688

TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1996 $0

TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1996 $71,688

TOTALBUDGET FOR 1996 $766,394

e 5
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PEOPLES TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

PROJECT AREA ACCOUNT EXTENDED COST
[ERIN - EWSD INSTALLATION CENTRAL OFFICE EQUIPMENT ' $810,971
TOTAL MATERIAL AND LABOR FOR ERIN - EWSD INSTALLATION $810,971
TOTAL ENGINEERING FOR ERIN - EWSD INSTALLATION $121,646
TOTAL BUDGET FOR ERIN - EWSD INSTALLATION $932.617
ERIN-GUICES CREEK REMOTE BURIED CABLE $51.483 |
ELECTRONICS $38,000 ‘
LAND & BUILDING $5.000 |
REMOVAL 30 .
TOTAL MATERIAL AND LABOR FOR ERIN-GUICES CREEK REMOTE 594,483
TOTAL ENGINEERING FOR ERIN-GUICES CREEK REMOTE $14,172
TOTAL BUDGET FOR ERIN-GUICES CREEK REMOTE $108,656
ERIN-POLLARD BRANCH REMOTE AERIAL CABLE 53,420 |
BURIED CABLE $2,454 |
ELECTRONICS $49,902 |
LAND & BUILDING $5.000 |
REMOVAL 30 !
TOTAL MATERIAL AND LABOR FOR ERIN-POLLARD BRANCH REMOTE $60,775
TOTAL ENGINEERING FOR ERIN-POLLARD BRANCH REMOTE $9,116
TOTAL BUDGET FOR ERIN-POLLARD BRANCH REMOTE $69,891
HENRY-TRAYWICK REMOTE BURIED CABLE $27,103 |
ELECTRONICS $45,416 |
LAND & BUILDING $5,000 |
REMOVAL $0 |
TOTAL MATERIAL AND LABOR FOR HENRY-TRAYWICK REMOTE $77,519
TOTAL ENGINEERING FOR HENRY-TRAYWICK REMOTE $11,628
TOTAL BUDGET FOR HENRY-TRAYWICK REMOTE $89,147
MISCELLANEOUS EQUIPMENT 1997 CENTRAL OFFICE EQUIPMENT $64,200 |
MISCELLANEOUS $157,000 |
TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1997 $221,200
TOTAL ENGINEERING FOR MISCELLANEQUS EQUIPMENT 1997 %0
TOTAL BUDGET FOR MISCELLANEQUS EQUIPMENT 1997 $221,200
TENNESSEE RIDGE - ROCKY POINT SUB AERIAL CABLE 852,557
BURIED CABLE $39,448 |
1/30/97 10:58:12 AM }[ { S, PAGE 30F 7



PEOPLES TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

TOTAL MATERIAL AND LABOR FOR TENNESSEE RIDGE - ROCKY POINT SUBDIVISION $92,005
TOTAL ENGINEERING FOR TENNESSEE RIDGE - ROCKY POINT SUBDIVISION $13,801
TOTAL BUDGET FOR TENNESSEE RIDGE - ROCKY POINT SUBDIVISION $105,808
TENNESSEE RIDGE-STEWART REMOTE AERIAL CABLE $3,610 |
BURIED CABLE $22,585 !
ELECTRONICS $64,731 |
LAND & BUILDING $5.000 |
REMOVAL 30
TOTAL MATERIAL AND LABOR FOR TENNESSEE RIDGE-STEWART REMOTE $95,927
TOTAL ENGINEERING FOR TENNESSEE RIDGE-STEWART REMOTE $14,389
TOTAL BUDGET FOR TENNESSEE RIDGE-STEWART REMOTE $110,316
EPUC/ST & LABOR DISTRIBUTION 1997 MISCELLANEOUS $82.388 |
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1997 $82,388
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1997 $0
TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1897 $82,388
TOTALBUDGET FOR 1997 $1,720,020
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PEOPLES TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

PROJECT AREA ACCOUNT EXTENDED COST
ERIN-BARBER HIGHWAY REMOTE BURIED CABLE 524123
REMOVAL 50 |
TOTAL MATERIAL AND LABOR FOR ERIN-BARBER HIGHWAY REMOTE $24,123
TOTAL ENGINEERING FOR ERIN-BARBER HIGHWAY REMOTE $3,618
TOTAL BUDGET FOR ERIN-BARBER HIGHWAY REMOTE $27,742
ERIN-CEDAR HILL REMOTE AERIAL CABLE 35130 |
BURIED CABLE 331,897 |
ELECTRONICS $82,026
LAND & BUILDING $5,000
REMOVAL 30 |
TOTAL MATERIAL AND LABOR FOR ERIN-CEDAR HILL REMOTE $124,053
TOTAL ENGINEERING FOR ERIN-CEDAR HILL REMOTE $18,608
TOTAL BUDGET FOR ERIN-CEDAR HILL REMOTE $142,661
ERIN-CO AREA AERIAL CABLE 364,732
BURIED CABLE 361,607 |
ELECTRONICS $158,000 |
REMOVAL 0 |
TOTAL MATERIAL AND LABOR FOR ERIN-CO AREA $284,339
TOTAL ENGINEERING FOR ERIN-CO AREA $42,651
TOTAL BUDGET FOR ERIN-CO AREA $326,990
ERIN-DENMARK REMOTE BURIED CABLE 524,424
ELECTRONICS $47 488
LAND & BUILDING $5,000
REMOVAL 50 |
TOTAL MATERIAL AND LABOR FOR ERIN-DENMARK REMOTE $76,912
TOTAL ENGINEERING FOR ERIN-DENMARK REMOTE $11,537
TOTAL BUDGET FOR ERIN-DENMARK REMOTE $88,448
ERIN-SPRING HILL REMOTE AERIAL CABLE - 527157
BURIED CABLE 315686
ELECTRONICS, $71,000 j
LAND & BUILDING $5,000 |
REMOVAL $0 !
TOTAL MATERIAL AND LABOR FOR ERIN-SPRING HILL REMOTE $118,843
TOTAL ENGINEERING FOR ERIN-SPRING HILL REMOTE $17,826
TOTAL BUDGET FOR ERIN-SPRING HiLL REMOTE $136,670
HENRY-BAILEY REMOTE BURIED CABLE $32,367 |
ELECTRONICS 339,853 |
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PEOPLES TELEPHONE COMPANY
ACCELERATED THREE YEAR CONSTRUCTION BUDGET

HENRY-BAILEY REMOTE LAND & BUILDING $5.000 |
REMOVAL $0
TOTAL MATERIAL AND LABOR FOR HENRY-BAILEY REMOTE $77,220
TOTAL ENGINEERING FOR HENRY-BAILEY REMOTE $11,583
TOTAL BUDGET FOR HENRY-BAILEY REMOTE $88,303
HENRY-CO AREA AERIAL CABLE $12,894 |
BURIED CABLE $26.200 |
ELECTRONICS 545,500 |
REMOVAL 30 |
TOTAL MATERIAL AND LABOR FOR HENRY-CO AREA $84,593
TOTAL ENGINEERING FOR HENRY-CO AREA $12,689
TOTAL BUDGET FOR HENRY-CO AREA $97,282
HENRY-HARDY REMOTE BURIED CABLE $14,327 |
ELECTRONICS $36,244 |
LAND & BUILDING $5,000 |
REMOVAL 30
TOTAL MATERIAL AND LABOR FOR HENRY-HARDY REMOTE $55,571
TOTAL ENGINEERING FOR HENRY-HARDY REMOTE $8,336
TOTAL BUDGET FOR HENRY-HARDY REMOTE $63,906
MISCELLANEOUS EQUIPMENT 1998 MISCELLANEOUS $41.000 |
TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1998 $41,000
TOTAL ENGINEERING FOR MISCELLANEOUS EQUIPMENT 1998 $0
TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1398 $41,000
IMISCELLANEOUS EQUIPMENT 1999 MISCELLANEOUS 0 |
TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1999 $0
TOTAL ENGINEERING FOR MISCELLANEOUS EQUIPMENT 1399 $0
TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1998 $0
TENNESSEE RIDGE-CO AREA AERIAL CABLE $49,338 |
BURIED CABLE $156,298 |
ELECTRONICS $125,500
REMOVAL 30 |
TOTAL MATERIAL AND LABOR FOR TENNESSEE RIDGE-CO AREA $331,136
TOTAL ENGINEERING FOR TENNESSEE RIDGE-CO AREA $49,670
TOTAL BUDGET FOR TENNESSEE RIDGE-CO AREA $380,306
TENNESSEE RIDGE-GRAYS CROSSING AERIAL CABLE $3,000
BURIED CABLE $20,908 |
REMOVAL $0 |
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PEOPLES TELEPHONE COMPANY
ACCELERATED THREE YEAR CONSTRUCTION BUDGET

TOTAL MATERIAL AND LABOR FOR TENNESSEE RIDGE-GRAYS CROSSING REMOTE $23,908
TOTAL ENGINEERING FOR TENNESSEE RIDGE-GRAYS CROSSING REMOTE $3,586
TOTAL BUDGET FOR TENNESSEE RIDGE-GRAYS CROSSING REMOTE $27,495
TENNESSEE RIDGE-TIMBERLAKE REMO ELECTRONICS 350709
LAND & BUILDING $5,000
TOTAL MATERIAL AND LABOR FOR TENNESSEE RIDGE-TIMBERLAKE REMOTE $55,709
TOTAL ENGINEERING FOR TENNESSEE RIDGE-TIMBERLAKE REMOTE 38,356
TOTAL BUDGET FOR TENNESSEE RIDGE-TIMBERLAKE REMOTE $64,065
TENNESSEE RIDGE-WHITEOAK REMOT BURIED CABLE $23927 }
ELECTRONICS $36,000
LAND & BUILDING $5.000
TOTAL MATERIAL AND LABOR FOR TENNESSEE RIDGE-WHITEOAK REMOTE $64,927
TOTAL ENGINEERING FOR TENNESSEE RIDGE-WHITEOAK REMOTE $9,739
TOTAL BUDGET FOR TENNESSEE RIDGE-WHITEOAK REMOTE $74,666
[TPUC/ST & LABOR DISTRIBUTION 1998 MISCELLANEQUS 585,3957
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1998 $85,395
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1998 $0
TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1998 $85,395
IEUC/ST & LABOR DISTRIBUTION 1999 MISCELLANEQUS $88,512 i
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1999 588,512
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1998 $0
TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1999 $88,512
TOTALBUDGET FOR 1998 $1,734,441
TOTAL PROJECTED BUDGET $4,220,854
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WEST TENNESSEE TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

PROJECT AREA ACCOUNT EXTENDED COST
ATWOOD TO TREZEVANT FIBER ROUTE ELECTRONICS 348,000
FIBER CABLE $40.845 |
TOTAL MATERIAL AND LABOR FOR ATWOGD TO TREZEVANT FIBER ROUTE $88,345
TOTAL ENGINEERING FOR ATWOOD TO TREZEVANT FIBER ROUTE $13,327
TOTAL BUDGET FOR ATWOOD TO TREZEVANT FIBER ROUTE $102,172
ATWOOD-HOWSE REMOTE BURIED CABLE $19.629
ELECTRONICS $60,625
LAND & BUILDING $5.000
REMOVAL 30
TOTAL MATERIAL AND LABOR FOR ATWOOD-HOWSE REMOTE $85,254
TOTAL ENGINEERING FOR ATWOOD-HOWSE REMOTE $12,788
TOTAL BUDGET FOR ATWOOD-HOWSE REMOTE $98,042
BRADFORD-CO UPGRADE CENTRAL OFFICE EQUIPMENT $15,000
TOTAL MATERIAL AND LABOR FOR BRADFORD-CO UPGRADE $15,000
TOTAL ENGINEERING FOR BRADFORD-CO UPGRADE $2,250
TOTAL BUDGET FOR BRADFORD-CO UPGRADE $17,250
BRADFORD-GANN REMOTE BURIED CABLE $52,182
ELECTRONICS 366,255
LAND & BUILDING $5,000 |
REMOVAL S0 |
TOTAL MATERIAL AND LABOR FOR BRADFORD-GANN REMOTE $123,437
TOTAL ENGINEERING FOR BRADFORD-GANN REMOTE $18,516
TOTAL BUDGET FOR BRADFORD-GANN REMOTE $141,953
BRADFORD-PISGAH REMOTE BURIED CABLE 53,067 |
ELECTRONICS $73.210
LAND & BUILDING $5,000 |
REMOVAL 30
TOTAL MATERIAL AND LABOR FOR BRADFORD-PISGAH REMOTE $81,277
TOTAL ENGINEERING FOR BRADFORD-PISGAH REMOTE $12,192
TOTAL BUDGET FOR BRADFORD-PISGAH REMOTE $93,469
[DTI ADDITION CENTRAL OFFICE EQUIPMENT $95,000
TOTAL MATERIAL AND LABOR FOR DTI ADDITION $95,000
TOTAL ENGINEERING FOR DTl ADDITION $14,250
TOTAL BUDGET FOR DTl ADDITION $109,250
MISCELLANEOUS EQUIPMENT 1996 MISCELLANEQUS $72,000 |
PAGE1 OF 7
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WEST TENNESSEE TELEPHONE COMPANY
ACCELERATED THREE YEAR CONSTRUCTION BUDGET

TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1996 $72.000
TOTAL ENGINEERING FOR MISCELLANEQUS EQUIPMENT 1996 $0

TOTAL BUDGET FOR MISCELLANEOQUS EQUIPMENT 1996 $72.,000

TPUC/ST & LABOR DISTRIBUTICN 1996 MISCELLANEOUS S $52.601
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1996 $52,601

TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1996 $0

TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1996 $52,601

TOTALBUDGET FOR 1396 $686,736
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WEST TENNESSEE TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

PROJECT AREA ACCOUNT EXTENDED GOST
ATWOOD-POPLAR SPRINGS REMOTE BURIED CABLE $15.108
ELECTRONICS $48,255 |
LAND & BUILDING 35,000 :
REMOVAL 30 !
TOTAL MATERIAL AND LABOR FOR ATWOOD-POPLAR SPRINGS REMOTE $68,363
TOTAL ENGINEERING FOR ATWOOD-POPLAR SPRINGS REMOTE $10,254
TOTAL BUDGET FOR ATWOQOD-POPLAR SPRINGS REMOTE $78,618
BRADFORD-EWSD INSTALLATION CENTRAL OFFICE EQUIPMENT $867,993 |
TOTAL MATERIAL AND LABOR FOR BRADFORD-EWSD INSTALLATION $867,993
TOTAL ENGINEERING FOR BRADFORD-EWSD INSTALLATION $130,199
TOTAL BUDGET FOR BRADFORD-EWSD INSTALLATION $998,192
BRADFORD-REYNOLDS ROAD REMOTE BURIED CABLE $28.732
ELECTRONICS $49,910
LAND & BUILDING $5,000
REMOVAL $0 |
TOTAL MATERIAL AND LABOR FOR BRADFORD-REYNOLDS ROAD REMOTE $83,642
TOTAL ENGINEERING FOR BRADFORD-REYNOLDS ROAD REMOTE $12,546
TOTAL BUDGET FOR BRADFORD-REYNOLDS ROAD REMOTE $96,189
MISCELLANEOUS EQUIPMENT 1997 CENTRAL OFFICE EQUIPMENT $108,660 |
MISCELLANEOUS $34,000
TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1997 $142,660
TOTAL ENGINEERING FOR MISCELLANEOUS EQUIPMENT 1997 $0
TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1997 $142,660
RUTHERFORD-NORTHERNS CHAPEL R BURIED CABLE $19.658 |
ELECTRONICS $46,230 |
LAND & BUILDING $5,000 :
REMOVAL 30
TOTAL MATERIAL AND LABOR FOR RUTHERFORD-NORTHERNS CHAPEL REMOTE $70,388
TOTAL ENGINEERING FOR RUTHERFORD-NORTHERNS CHAPEL REMOTE $10,633
TOTAL BUDGET FOR RUTHERFORD-NORTHERNS CHAPEL REMOTE $81,521
[TPUC/ST & LABOR DISTRIBUTION 1997 MISCELLANEQUS $61.155
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1997 $61,155
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1997 %0
TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1997 $61,155
TREZEVANT-HOLLY LEAF REMOTE ELECTRONICS $46,835 |
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WEST TENNESSEE TELEPHONE COMPANY
ACCELERATED THREE YEAR CONSTRUCTION BUDGET

ITREZEVANT-HOLLY LEAF REMOTE LAND & BUILDING $5.000
TOTAL MATERIAL AND LABOR FOR TREZEVANT-HOLLY LEAF REMOTE $51,835
TOTAL ENGINEERING FOR TREZEVANT-HOLLY LEAF REMOTE $7,775
TOTAL BUDGET FOR TREZEVANT-HOLLY LEAF REMOTE $59,610
TOTALBUDGET FOR 1997 $1,517.945
{9
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WEST TENNESSEE TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

PROJECT AREA ACCOUNT EXTENDED COST

ATWOOD-CO AREA AERIAL CABLE 811246
BURIED CABLE $62.965 |
REMOVAL $0 |

TOTAL MATERIAL AND LABOR FOR ATWOOD-CO AREA $74,211

TOTAL ENGINEERING FOR ATWOOD-CO AREA $11,132

TOTAL BUDGET FOR ATWOOD-CO AREA $85,342
ATWQOD-HIGHWAY 220 REMOTE BURIED CABLE $12,932
ELECTRONICS $43,585
LAND & BUILDING $5,000
REMOVAL S0 |

TOTAL MATERIAL AND LABOR FOR ATWOOD-HIGHWAY 220 REMOTE $61,517

TOTAL ENGINEERING FOR ATWOOD-HIGHWAY 220 REMOTE $9,228

TOTAL BUDGET FOR ATWOOD-HIGHWAY 220 REMOTE $70,745
BRADFORD-CO AREA AERIAL CABLE $9.876 |
BURIED CABLE $126,510 |
REMOVAL $0 |

TOTAL MATERIAL AND LABOR FOR BRADFORD-CO AREA $136,386

TOTAL ENGINEERING FOR BRADFORD-CO AREA $20,458

TOTAL BUDGET FOR BRADFORD-CO AREA $156,844

BRADFORD-PEA VINE REMOTE BURIED CABLE $5,214

ELECTRONICS $58,425

LAND & BUILDING $5,000

REMOVAL $0

TOTAL MATERIAL AND LABOR FOR BRADFORD-PEA VINE REMOTE $68,639

TOTAL ENGINEERING FOR BRADFORD-PEA VINE REMOTE $10,296

TOTAL BUDGET FOR BRADFORD-PEA VINE REMOTE $78,935
BRADFORD-WALNUT GROVE REMOTE BURIED CABLE $14,415 |
ELECTRONICS 50

TOTAL MATERIAL AND LABOR FOR BRADFORD-WALNUT GROVE REMOTE $14,415

TOTAL ENGINEERING FOR BRADFORD-WALNUT GROVE REMOTE $2,162

TOTAL BUDGET FOR BRADFORD-WALNUT GROVE REMOTE $16,577
IMISCELLANEOUS EQUIPMENT 1998 MISCELLANEOUS $32.500 |

TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1998 $32,500

TOTAL ENGINEERING FOR MISCELLANEOUS EQUIPMENT 1998 $0

TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1998 $32,500
PAGE 5 OF 7
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WEST TENNESSEE TELEPHONE COMPANY

ACCELERATED THREE YEAR CONSTRUCTION BUDGET

1{MISCELLANEOUS EQUIPMENT 1999

MISCELLANEQUS $0
TOTAL MATERIAL AND LABOR FOR MISCELLANEOUS EQUIPMENT 1999 S0
TOTAL ENGINEERING FOR MISCELLANEOUS EQUIPMENT 1999 50
TOTAL BUDGET FOR MISCELLANEOUS EQUIPMENT 1899 30
RUTHERFORD-CO AREA AERIAL CABLE $13.444
BURIED CABLE 397,992 |
REMOVAL 50 |
TOTAL MATERIAL AND LABOR FOR RUTHERFORD-CO AREA $111,435
TOTAL ENGINEERING FOR RUTHERFORD-CO AREA $16,715
TOTAL BUDGET FOR RUTHERFORD-CO AREA $128,151
RUTHERFORD-TURKEY LANE REMOTE BURIED CABLE $18,610 |
ELECTRONICS $46.410 ‘
LAND & BUILDING $5.000
REMOVAL $0 |
TOTAL MATERIAL AND LABOR FOR RUTHERFORD-TURKEY LANE REMOTE $70,020
TOTAL ENGINEERING FOR RUTHERFORD-TURKEY LANE REMOTE $10,503
TOTAL BUDGET FOR RUTHERFORD-TURKEY LANE REMOTE $80,522
TPUC/ST & LABOR DISTRIBUTION 1998 MISCELLANEOUS $63,382
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1998 $63,382
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1998 $0
TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1998 $63,382
[TPUC/ST & LABOR DISTRIBUTION 1999 MISCELLANEOUS $65,733 |
TOTAL MATERIAL AND LABOR FOR TPUC/ST & LABOR DISTRIBUTION 1999 $65,733
TOTAL ENGINEERING FOR TPUC/ST & LABOR DISTRIBUTION 1999 $0
TOTAL BUDGET FOR TPUC/ST & LABOR DISTRIBUTION 1999 $65,733
TREZEVANT-CO AREA AERIAL CABLE $6,704 |
BURIED CABLE $190276 |
REMOVAL $0 |
TOTAL MATERIAL AND LABOR FOR TREZEVANT-CO AREA $196,980
TOTAL ENGINEERING FOR TREZEVANT-CO AREA $29,547
TOTAL BUDGET FOR TREZEVANT-CO AREA $226,527
TOTALBUDGET FOR 1998 $1,005,258
1/30/97 10:58:27 AM PAGEG OF 7
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B WEST TENNESSEE TELEPHONE COMPANY
ACCELERATED THREE YEAR CONSTRUCTION BUDGET

TOTAL PROJECTED BUDGET $3,209,939

1/30/97 10:58:27 AM — PAGE 7 OF 7




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

Miscellaneous:

16. - Provide the calculation and all supporting documentation of the “ additional reduction in
earnings “ of $655,000 referred to in the December letter.

Response:
Please see attached worksheet explaining how the “additional reduction in earnings” of
$655,000 was calculated.



Telephone Electronics Corporation
Additional Reduction In Earnings
1999-2001

Revenue Requirement Shortfall

as Computed by Consumer Advocate $622,361

Depreciation Expense as Computed

by Consumer Advocate $2,305,405

Shortfall divided by Depreciation Expense 26.51%

Revised Depreciation Expense as Computed

by Telephone Electronics Corporation $2,467,108
Percentage 26.51%
Revised Revenue Requirement Shortfall $654,181

Item 16




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

Miscellaneous:

17. - Provide a priceout of all intrastate intraLATA access revenues.

Response:
Attached you find a priceout of all intraLATA access revenues.



CONSUMER ADVOCATE DIVISION
ANALYSIS OF TEC, INC. INTRALATA MOU
FOR THE YEARS 1988-2001

1988 MOU

1989 MOU
% GROWTH

1995 MOU
% GROWTH

1996
% GROWTH

1997
% GROWTH

1098

% GROWTH

ANNUAL GROWTH FROM 1995
CA FORECAST 1999 MOU

% GROWTH

YTD JUNE 1999 ANNUALIZED
CA FORECAST 2000 MOU

% GROWTH

CA FORECAST 2001 MOU
% GROWTH

* ADJUSTED FOR INTERNET TRAFFIC

INTRALATA

SOURCE: CA DATA REQUEST DATED 6/1/99, ITEM 5.

fl&mﬁ g |

RTB-11
WEST
TENNESSEE CROCKETT PEOPLES TOTAL

4,485,741 6,661,394 4,534,857 15,681,992
5,157,784 8,083,533 5,387,801 18,629,118

14.98% 21.35% 18.81% 18.79%
7,962,778 10,538,082 8,917,860 27,418,720

54.38% 30.36% 65.52% 47.18%
7,997,252 10,592,088 9,222,489 27,811,829

0.43% 0.51% 3.42% 1.43%
8,468,534 10,968,154 * 9,323,180 28,759,868

5.89% 3.55% 1.09% 3.41%
8,622,276 11,153,952 * 10,868,842 30,645,070

1.82% 1.69% 16.58% 6.55%

2.69% 1.91% 6.82% 6.93%
8,854,031 11,367,139 * 11,609,784 31,830,954

2.69% 1.91% 6.82% 3.87%
7,626,924 10,866,890 * 9,764,655 28,258,469
9,092,204 11,584,251 * 12,401,572 33,078,027

2.69% 1.91% 6.82% 3.92%
9,336,784 11,805,511 13,247,359 34,389,654

2.69% 1.91% 6.82% 3.97%

™~
I 7
&7 S

Page 1




INTRALATA

CONSUMER ADVOCATE DIVISION
ANALYSIS OF TEC, INC. INTRALATA REVENUES(INCLUDING B&C)
FOR THE YEARS 1988-2001

WEST
TENNESSEE CROCKETT PEOPLES TOTAL

1988 REVENUES 501,793 715,293 521,907 1,738,993
1989 REVENUES 540,125 784,876 568,027 1,893,028
% GROWTH 7.64% 9.73% 8.84% 8.86%
1990 REVENUES 621,974 873,886 657,015 2,152,875
% GROWTH 15.15% 11.34% 15.67% 13.73%
1996 870,820 1,082,532 1,047,726 3,001,078
% GROWTH 40.01% 23.88% 59.47% 39.40%
1997 955,764 1,169,538 1,123,540 3,248,843
% GROWTH 9.75% 8.04% 7.24% -88.32%
1998 1,042,429 1,245,850 1,136,937 3,425,216
% GROWTH 9.07% 6.52% 1.19% 5.43%

7.58% 5.71% 8.10% 7.01%
CA FORECAST 1999 REVENUES 1,122,698 1,301,622 1,214,443 3,638,764
% GROWTH 7.70% 4.48% 6.82% 6.23%
YTD JUNE 1999 ANNUALIZED 967,100 1,244,340 * 2,906,366 5,117,806
CA FORECAST 2000 REVENUES 1,152,899 1,326,483 1,297,268 3,776,650
% GROWTH 2.69% 1.91% 6.82% 3.79%
CA FORECAST 2001 REVENUES 1,183,912 1,351,819 1,385,742 3,921,473
% GROWTH 2.69% 1.91% 6.82% 3.83%

SOURCE:PER BELLSOUTH SETTLEMENTS, COMPANY G/L, YTD JUNE 1999 REVENUE PER MOU.

* DOES NOT RECOGNIZE KNIGHTWAVE ISP DEDUCTIONS.
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Page 1




INTRALATA

CONSUMER ADVOCATE DIVISION RTB-14
ANALYSIS OF TEC, INC. REVENUE/INTRALATA MOU
FOR THE YEARS 1988-2001
WEST

TENNESSEE CROCKETT PEOPLES TOTAL
1988 $§ 0.1119 $ 0.1074 $ 01151 § 0.1109
1989 0.1047 0.0971 0.1054 0.1016
1890 0.1111 0.0957 0.1108 0.1042
1996 0.1089 0.1022 0.1136 0.1079
1997 0.1129 0.1066 0.1208 0.1131
1998 0.1209 0.1117 0.1046 0.1118
1999 0.1268 0.1145 0.1046 0.1143
YTD JUNE 1999 ANNUALIZED 0.1268 0.1145 0.2976 0.1811
2000 0.1268 0.1145 0.1046 0.1142
2001 0.1268 0.1145 0.1046 0.1140

SOURCE: TRA PROFORMA INFORMATION AND HISTORY



Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

Miscellaneous:

18. - Provide a priceout of all intrastate interLATA access revenues.

Response:
Attached you find a priceout of all interlata access revenues.




CONSUMER ADVOCATE DIVISION

ANALYSIS OF TEC, INC. INTERLATA MOU

FOR THE YEARS 1995-2001

1995 MOU

1996
% GROWTH

1997
% GROWTH

1998

% GROWTH

ANNUAL GROWTH FROM 1995
CA FORECAST 1999 MOU

% GROWTH

ANNUAL GROWTH FROM 1995
CA FORECAST 2000 MOU

% GROWTH

CA FORECAST 2001 MOU
% GROWTH

WEST
TENNESSEE

1,333,478

1,316,499
-1.27%

1,328,346
0.90%

1,354,525
1.97%
0.52%

1,799,117

32.82%
7.78%

1,939,000

7.78%

2,089,854
7.78%

SOURCE: CA DATA REQUEST DATED 6/1/99, ITEM 4.

CROCKETT

1,368,084

1,395,309
2.74%

1,245,165
-10.76%

1,062,948
-14.63%
-7.84%

1,757,880
65.38%
6.66%

1,875,016
6.66%

1,999,892
6.66%

RTB-8
PEOPLES TOTAL
1,763,280 4,454 842
1,727,189 4,438,997
-2.05% -0.36%
1,694,004 4,267,515
-1.92% -3.86%
1,725,403 4,142,876
1.85% -2.92%
-0.72% -2.39%
1,921,154 5,478,151
11.35% 32.23%
2.17% 5.31%
1,962,784 5,776,799
2.17% 5.45%
2,005,376 6,095,122
2.17% 5.51%



CONSUMER ADVOCATE DIVISION

ANALYSIS OF TEC, INC. INTERLATA REVENUE

FOR THE YEARS 1995-2001

1995

1996

% GROWTH

1997
% GROWTH

1998
% GROWTH

CA FORECAST 1999
% GROWTH

CA FORECAST 2000
% GROWTH

CA FORECAST 2001
% GROWTH

WEST
TENNESSEE

103,984
106,469
2.39%

141,434
32.84%

152,431
7.78%

164,290
7.78%

CROCKETT

96,845
65,222
-32.65%

140,059
114.74%

149,392
6.66%

158,341
6.66%

RTB-10
PEOPLES TOTAL

0 -

0 -
133,917 334,746
135,684 307,375

1.32% -8.18%
154,044 435,537
13.53% 41.70%
157,382 459,204
2.17% 5.43%
160,797 484,428
2.17% 5.49%

SOURCE: TEC PROFORMA INFORMATION AND CA DATA REQUEST DATED 6/1/99, ITEM 4.




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

Miscellaneous:

19. (a) - The December 28, 1999 letter refers to providing TEC customers with a “5.5 cents
per minute” for contiguous county calls where TEC provides the billing for the carrier. Provide
the calculation and all supporting workpapers for the 5.5 cents per minute credit.

Response:

The December 28, 1999 letter stated that TEC would provide a minimum credit of 5.5 cents
per minute for each user of contiguous county calls up to the first 180 minutes for those
carriers which TEC does the end user billing. Attached you find a worksheet which explains
how the “5.5 cents per minute” for contiguous county calls was calculated.

(b) - Provide an explanation of how customers not directly billed by TEC will receive their
contiguous county credit under this settlement agreement.

Response:

For customers that TEC does not directly bill for toll services, TEC will develop an average
contiguous county calling rate using twelve months historical billing data ending August 31,
1999. The customer’s credit will be calculated by taking (1/2) of the developed rate times the
contiguous county calling CABS minutes by customer up to the first 180 minutes.

Please see the Tennessee Regulatory Authority letter from Mr. K. D. Waddell to Mr. Greg
Eubanks dated January 12, 2000, which directs Telephone Electronics Corporation to file
tariff pages and implement the credits as soon as possible both on going basis and
retroactive to dialing parity implentation.
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TENNESSEE REGULATORY AUTHORITY

Melvin Malone. Chairman et
Lynn Greer, Director - R 460 James Robertson Parkway

Sara Kyle. Director A Nasivvatle. Tennessee 372430303

January 12, 2000

Mr. Greg Eubanks

Director of Revenue Accounting
Telephone Electronics Corporation
236 East Capital Street

P.O. Box 22923

Jackson, MS 39225

Dear Mr. Eubanks:

On December 8, 1999, the TRA requested TEC to provide its calculation of the average
contiguous county call credit rate by December 15, 1999. This calculation will be used to
administer the contiguous county call credit to those customers who chose an intralL ATA carrier
for which TEC does not provide billing services (Docket No. 99-00702).

On December 15, 1999, the TRA received TEC’s calculation of the contiguous county call
credit. The calculation indicates that customers who chose an intralL ATA carrier for which TEC

does not provide billing services will receive a 5.5 cents per minute credit on contiguous county
calls up to sixty minutes.

The TRA Staff has reviewed and agrees with TEC’s calculation of the 5.5 cents per minute
credit. This credit should be implemented immediately on a going forward basis for those
customers who chose an intraLATA carrier for which TEC does not provide billing services.
Also, to comply with the settlement order (Docket No. 96-00774), the 5.5 cents per minute credit
should be used by TEC to reimburse these customers for the credits they have missed since
choosing a toll carrier for which TEC does not provide toll billing.

To properly implement this credit, provide a contiguous county call credit tanff page for each
TEC company by January 19, 2000. The tariff page should include the following information:
(1) a description of the credit; (2) a description of the customers who will receive the credit; (3) a
complete explanation of the method that will be used to calculate the minutes of use (MOU) to
which the credit will be applied for customers of carriers that TEC does not provide billing
services; and (4) the rate (5.5 cents) per MOU to be used in calculating the credit. Please use the
earliest effective date that is feasibly possible on the tariff page for each company.

Telephone (613) 741-2904. Toll-Free 1-800-342-8339. Facsimile (6133 741-3013
WwWwW state.n.us/tra



If you have any questions regarding this letter, please call David Hood at (615) 741-2904,
extension 176 before furnishing the tariff pages.

Sincerely,

2T Watelt?/

K. David Waddell
Executive Secretary

Xc:  Chairman Melvin Malone
Director Lynn Greer
Director Sara Kyle
Richard Collier
Joe Wemer
David Hood
Official file




Telephone Electronics Corporation
Response to Tennessee Regulatory Authority Data Request dated January 5, 2000

Miscellaneous:
20. - Provide the revenues, expenses, rate base(s), rate of returns, and calculations of the

agreed overearnings of $6,354,181.

Response:
Attached you find schedules which show revenues, expenses, rate base, rate of returns
supporting overearnings of $6,354,181.




TELEPHONE ELECTRONICS CORPORATION
Forecast of Earnings far 1999-2001

Line
No.
1999 2000 2001 Total
Revenues:
1 Local 5 2.258,183 3 2,368,167 3 2,664,236 $ 7.290.586
2 Access 7,643,009 7,784,551 8,031,431 23,458,391
3 Tall 97,613 100,699 103,898 302,210
4  Miscellaneous 185,857 201,762 208,942 606,561
5 Uncollectible (10.051) (10,385) (10.731) (31,167)
6 Total Revenues $ 10,184,611 310,444,794 S 10,897,776 $31,627,181
Expenses:
7  Plant Specific $ 1,023,361 $ 1,063,698 k3 1,105,661 $ 3,192,720
8 Plant Non-Specific 797,977 830,141 863,628 2,491,746
9 Customer Operations 1,643,482 1,708,567 1,776,283 5,128,332
10 Corporate Operations 1,039,282 1,080,343 1,123,061 3,242,688
11 Depreciation Expense 1,425,467 1,769,197 1,845,653 5,040,317
12 Cther Operating Taxes 348,690 523,683 536,966 1,409,339
13 Operating Income Taxes 1,364,572 1,160,374 1,262,038 3,786,984
14 Total Expenses S 7,642,831 $ 8,136,003 3 8,513,290 $24,292,124
15 Net Operating Income $2,541,780 52,308,791 $2,484,486 S 7,335,057
Adjustments:
16 Inside Wiring NOI ($8.331) S (9,402) S (10,274) S (28,007)
17 Other, Net 4,349 4,565 4,791 13,705
18 IDC - - - 0
19 Parent Tax Savings - - - Q
20 Int. on Cust. Deposits (1,595) (1,683) (1,782) (5,060)
21 Total Adjustments (35,577) ($6.520) (37.265) S (19,362)
22 Adjusted NOi $ 2,536,203 $ 2,302,271 3 2,477,221 $ 7,315,895
23 Rate Base $ 13.212,194 $15,212,149 $ 14,851,622 $43,275,965
24 Rate of Return 19.20% 15.13% 16.68% 16.90%
25 Fair Rate of Return 9.909% 9.909% 9.909% 9.909%
26 NOt! Surpius 31,295,183 $791,300 $940,920 $ 3,027,383
27 Retention Factor 60.7732% 60.8273% 60.8065% 60.7977%
28 Revenue Surplus 32,131,142 $1,300,896 31,547,400 $ 4,979,438
Delayed Construction Revenue
29 Requirement S 720,562 3 - 3 - $ 720,562
30 Revenue Excess 32,851,704 $1.,300,896 51,547,400 S 5,700,000
Revenue Requirement of Rate
Base Effect of Increased
31 Depreciation S 654,181
32 Total Revenue Excess S 6,354,181
EXHIBIT "B"

LThem 2o



TRA #00-
CA Exhibit

Schedule 2
Crockett Telephone Company

Comparative Rate Base
For the Three Years Ending December 31, 1999-2001

Line
_No. CA

1 Utility Plant in Service Including CWIP $ 27,608,267 A/
2 Materials and Supplies 160,129 C/
3 Working Capital 358,577 D/
4 Total Additions $ 28,126,973
5 Accumulated Depreciation $ 19,866,294 E/
6 Accumulated Deferred Income Taxes (109,137) F/
7 Unamortized ITC - pre 1971 106,301 G/
8 Customer Deposits 49,181 H/
9 -

10 Total Deductions $ 19,912,639

11 Rate Base $ 8214334

A/ SUM OF RTB-82-RTB-84.

B/ Company Exhibit CTC-1, SCHEDULE 4.

C/ RTB-37, SUM OF 1999-2001.

D/ Schedule 3, sum of Lines 2-5 divided by 12.
E/ SUM OF RTB-86-RTB-88.

F/ SUM OF RTB-100.

G/ Company Exhibit CTC-1, SCHEDULE 4,

H/ RTB-38, SUM OF 1999-2001.



TRA #00-
CA Exhibit

Schedule 2
Peoples Telephone Company

Comparative Rate Base
For the Three Years Ending December 31, 1999-2001

Line
_No._ __CA

1 Utility Plant in Service Including CWIP $ 31,699,520 A/
2 Materials and Supplies 247,920 C/
3 Working Capital 470,482 D/
4 Total Additions $ 32,417,922
5 Accumulated Depreciation $ 11,877,640 E/
6 Accumulated Deferred Income Taxes 1,875,728 F/
7 Unamortized ITC - pre 1971 60,934 G/
8 Customer Deposits 63,695 H/
9 -

10 Total Deductions $ 13,877,997

11 Rate Base $ 18,539,925

A/ SUM OF RTB-62-RTB-64.
B/ Company Exhibit PTC-1, SCHEDULE 4.
C/ RTB-39, SUM OF 1999-2001.

D/ Schedule 3, sum of Lines 2-5 divided by 12.
E/ SUM OF RTB-66-RTB-68.

F/ RTB-80.
G/ Company Exhibit PTC-1, SCHEDULE 4.
H/ RTB-40, SUM OF 1999-2001.
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TRA #00-
CA Exhibit

Schedule 2
West Tennessee Telephone Company

Comparative Rate Base
For the Three Years Ending December 31, 1999-2001

Line
_No. CA

1 Utility Plant in Service Including CWIP $ 29,952,745 A
2 Materials and Supplies 259,127 CJ
3 Working Cépital 439,976 D/
4 Total Additions $ 30,651,848
5 Accumulated Depreciation $ 11,594,356 E/
6 Accumulated Deferred Income Taxes 2,496,635 F/
7 Unamortized ITC - pre 1971 14,021 G/
8 Customer Deposits 25131 H/
9 -

10 Total Deductions $ 14,130,143

11 Rate Base $ 16,521,705

A/ SUM OF RTB-42-RTB-44.

B/ Company Exhibit WTTC-1, SCHEDULE 4.
C/ RTB-35, SUM OF 1999-2001.

D/ Schedule 3, sum of Lines 2-5 divided by 12.
E/ SUM OF RTB-46-RT7B-48.

F/ RTB-60, SUM OF 1999-2001.

G/ Company Exhibit WTTC-1, SCHEDULE 4.
H/ RTB-36, SUM OF 1999-2001.
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